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NOTICE  OF  CONFIDENTIALITY  RK3HT9:  >A  HftTORAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  ^04/17/07)8 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  23.  day  of  August.  2008,  between  Jeffery  Barnes  and  Anna  Barnes,  husband  and  wife,  Lessor  (whether 
one  or  more),  whose  address  is:  6200  Old  Mill  Circle,  Watauga,  Texas  76148,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort 
Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  adtnowtodged ,  and  of  the ^enante  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant  lease  and  let  unto  Lessee  the  land  covered ,  tereb) purposes  and  w* i  he 
exclusive  riant  of  exDlorina  drilling-  mininq  and  operating  for,  produdng  and  owning  oil,  gas,  sulphur  and  all  other  m  nerals  (whether  or  not  simiter  to 
K  »  surveys  on  said  land,  lay  pipe  lln&.  establish  and  utilize  facilities^ for  wr^r  subu^oe 

disposal  of  salt  wate^construct  roads  and  bridges,  dig  canals,  build  tanks  power  stations,  telephone  lines  ^P^Yf^ 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  prod  nana  treating  storing  and  transpprjnq  m  nerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  (and  coveredhereby.Tierein  called  "said  land,  is  locafed  in  the  County  of 
Tarrant,  State  of  Texas,  ana  is  described  as  follows: 

0.149  acres,  more  or  less,  out  of  the  W.  J.  Miller  Survey,  Abstract  No.  1020  and  being  Lot 81,  Block  24,  ^^^A^S^itS^tSl 
Addition  to  tbe  City  of  Watauga,  Tarrant  County,  Texas,  according  to  the  plat  ttiereof  recorded  in  Vota«  ^M2, 1 J^ft™ 
Tarrant  County,  Teos  and  being  those  »me  lands  particularly  described  in  a  Warranty  Deed  with  Vendor's  Lien  dated  WAS?0! Eft *J"9 
Losoya,  Jr.  andLori  L.  Losoya  to  Jeffery  Barnes  andAnna  Barnes  husband  and  wife,  recorded  thereof  in  Document  No.  D203253351,  Deed  Records, 
Tarrant  County,  Texas  and  amendments  thereof;  including  streets,  easements  and  alleyways  adjacent  thereof,  and  any  riparian  ngnts. 

This  is  a  non-development  OIL  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  Said  lands.  However.  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof, 

an  oil  and/or  gas  development  unit.  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor  s 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  oi  ibis 
lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or(b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any supplemental  instrument  requested  by  Le ssee ■fat  a i  more 
complete  or  accurate  description  of  saidland.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shaU 
be  deemed  to  contain  0.149  acres,  whether  actually  containing  more  orless,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof  .Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  years 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
postedlrlaTRetprice  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in i  erther 
case  to  bear  25%  of  the  cosfoTVeating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casmghead  gas  produced  from 
said  land  (1 )  wTienTold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  The  well,  or  (2)  when  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well  of  .25%  of  such  gas  and  casmghead  gas, 
(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utirized  by  Lessee  from  said  land.  or^er$  either  in  kind  or  value  at  the  well  or  mine  at 
Usseete  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  hasbeen 
cooled  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  b«ing  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  trom 
said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  noVbe  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and 
durinq  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod.  Lessee  shall  pay  or  tender,  by 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.Lessee  may, 
in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  tereunder  rnay  be  made 
by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  ot 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 

  ■       *•  •  ■  -•  c -• — •-       5  is  to  establish  units  containing  not  more  than  80  surface  acres, 

one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
'/o  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 

 I  larger  units  than  any  of  those  herein  permitted,  either  at  the 

lovemmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 


effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised [by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations,  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  ail  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectived 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  ot 


separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production^  be  the  enbre 
production  of  unitizedminerals  fromfhe  fend  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  me  terms  o 'this lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requinng  production  of  oil  or  gas.  The  Ration  of  a ny  unit  hereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  partes  owning  interests  in  land  cxwered I  by ■this lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  nght  of  Lessee  to  release  as  provided  in  paragraph 5  hereof 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  aT  pooled  eases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  bv 'tfong for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  P™^ jo™ 
such  unit.  Anyunlt  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time. to  time  aft er  me 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  m  which  the  pooled , acreage  is ;  loca ed.  Subjea  to  the 
provisions  of  this  paragraph  4,  a  unit  onceestablished  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain i  in i  fores  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate i  tracts  fended 
or  shall  be  implied  or  result  merely  from  me  inclusion  of  such  separate  tracts  within  mis  lease  but  Lessee  shall  nevertheless  have  the  nght  to 
pool  or  unitize  as  provided  in  mis  paragraph  4  with  consequent  allocation  of 


whether  or  not  in  paying  quantities. 

Le^^aHpay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

and  successive  assigns.  No  a«mwgfgm  in  the  o^h^  crfsaid  MroigrihNj  or  ^^^S^ff^^  and  the  measurement 
sha  ncrease  the  obligations  or  dta  Lessee,  its  successors  or  assigns,  no 

of  production.  Notwithstanding  any  o^3^^  howsoever  effected,  shaH 

raw 

surface  facilities  necessary  or  convenient  for  current  operations. 

without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor, 

11.  If,  while  this  lease  is  in  force,  at,  or  after  the  expirationof  the         term  hereof  rt  ^ 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  handjoa^ 

land  other  than  exiting  waterwells,  and  for  all  purposes  of  this  tease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  weiioore  snail  do 
deemed  the  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised I  by  lessee 
aMng        toLeMor,  a9  wefl  which  has  been  drtled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ondjnances  regarding  well  sites .  and/or 
surface  restrictions  as  mav  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface, locations  for  well  sites  in  me  v^njty  £ay 
be  ifmrted  and  Lessee  may  encSnteF^difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  opera  ions,  Therefore  since 
drillfiq  rewoSing  . or  Xr  operations  are  either  restricted  or  not  allowed  on  said  landor  other  leases  in  the  vicinity  ins  agreed  that  any 
such  oDerations Conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  wrth  this 
fease  o?o^  with  a  directional  well  for  the  purpose  of  drilling,  reworking  producing or  other 
derations ^unde  said  land  o^^  pooled  therewith,  shall  for  purposes  o  this  lease  be  deemed  pperat.ons .conducted  on  said  land 
King  contained I  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this 
lease,  except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee ^  sucwssors  and I  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  n  tial 
Driman/term  bv  delive^  additional  bonus  of  $18'&30.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
nSSX ffisor  of  ^tSewS^m.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above, Then  all terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  pnmary  term  was  five  (5)  years. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Jeffery  Barnes  LESSOR:  Anna  Barnes 

STATE  OF     "1e*<XS  } 

}ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  'Tnrrn  id  } 

This  instrument  was  acknowledged  before  me  on  the  "23   day  of  ^\£4<c^4  ,  20£#by 

 Jefferv  Barnes  and  Anna  Barnes,  husband  and  wife 


Seal:  f^frv    BRYAN  CHARLES  FERRANT 

Notaiy  Public.  State  of  Texas 
Mv  Commission  Expires 
March  11. 2012 


Signature     ^fyv^.  ffi^/l>- — 
/ Notary  Public 

Printed      rVljA^    (Witt  forT&l/J:  


